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AGENCIES: Offxe of the Comptroller of the Currency (OCC), Department of the

Treasury; Board of Governors of the Federal Reserve System (Board); Federal Deposit

Insurance Corporation (FDIC); Office of Thrift Supervision (OTS), Department of the

Treasury (collectively, the agent ies).

ACTION: Withdrawal of statement of policy

SUMMARY: The agencies are withdrawing their joint statement of policy entitled “Statement

of the Federal Financial Supervisory Agencies Regarding the Community Reinvestment Act”

(the Statement) due to the determination that the Statement has become obsolete and provides

guidance that is currently inconsistent with the Community Reinvestment Act (CRA)

regulations as revised in 1995, which became fully effective on July 1, 1997.



I

-2-

EFFECTrVE  DATE: The removal of the Statement of Policy is effective [Insert date of

publication in the Federal Register.]

FOR FURTHER INFORMATION CONTACT:

Q!X Stephen M. Cross, Deputy Comptroller for Compliance, (202) 874-5216; or Margaret

Hesse, Senior Attorney, Community and Consumer Law Division, (202) 874-5750, Office of

the Comptroller of the Currency, 250 E Street, SW., Washington, DC 20219.

Board: Glenn E. Loney,  Associate Director, Division of Consumer and Community Affairs,

(202) 452-3585; or Robert deV. Frierson, Assistant General Counsel, Legal Division, (202)

452-3711,  Board of Governors of the Federal Reserve System, 20th Street and Constitution

Avenue, NW., Washington DC 2055 1.

FDIC:Bobbie Jean Norris, National Coordinator, Community Affairs and Community

Reinvestment, Division of Compliance and Consumer Affairs, (202) 942-3090; or AM Hume

Loikow, Counsel, Legal Division. (202) 898-3796, Federal Deposit Insurance Corporation,

550 17th Street, NW., Washington DC, 20552.

m: Timothy R. Burniston, Deputy Assistant Director for Policy, (202) 906-5629; Richard

R. Riese, Project Manager, Compliance Policy, (202) 906-6134; or Theresa A. Stark, Project

Manager, Compliance Policy, (202) 906-7054.  Office of Thrift Supervision, 1700 G Street.

NW., Washington, DC 20552.

SUPPLEMENTARY INFORMATION:

Background

On April 5, 1989, the OCC, Board, FDIC, and the Federal Home Loan Bank Board

(the predecessor to the OTS) issued a Joint Policy Statement designed to provide federally
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insured financial institutions and the public guidance regarding the requirements of the CRA

and the policies and procedures the agencies were to apply to the application process. 54 FR

13742. On May 4, 1995, the agencies revised their CR4 regulations by issuing a joint final

rule (60 FR 22156). * 12 CFR parts 25, 228, 345 and 563e,  implementing 12 U.S.C. 2901

Ed u. Subsequently, the agencies published related clarifying amendments on December 20,

1995 (60 FR 66048) and May 10, 1996 (61 FR 21362).

The Statement provided guidance regarding the types of policies and procedures that

financial institutions should have in place to fulfill their responsibilities under the CRA. The

Statement reflects the preceding CRA regulation and is, therefore, obsolete.

Section 303 of the Riegle Community Development and Regulatory Improvement Act

of 1994 (the CDRI Act) requires each federal banking agency to streamline and modify its

regulations and written policies to improve efficiency, reduce unnecessary costs, eliminate

unwarranted restraints on credit availability, remove outmoded and duplicative requirements,

and to work jointly with the other federal banking agencies to make uniform all regulations

implementing common statutory policies (12 U.S.C. 4803).

As part of its effort to fulfill the duties imposed by section 303 of the CDRI Act, the

agencies have reviewed the statement of policy concerning the CRA and have concluded that it

has been made superfluous by the revisions to the regulations that implement the CRA. The

agencies have therefore decided to withdraw this statement of policy, thereby furthering the

section 303 goal of removing outmoded and duplicative requirements.



The Agencies’ Action

The agencies hereby withdraw the Statement.

Dated at Washington. D.C. this day of ) 1998.
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phis signature page relates to the withdrawal of the Statement of Federal Financial
Supervisory Agencies Regarding the Community Reinvestment Act.]

Dated: December ,1997.

Eugene A. Ludwig
Comptroller of the Currency
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This signature page relates to the withdrawal of the Statement of Federal Financial
Supervisory Agencies Regarding the Community Reinvestment Act.]

By order of the Secretary of the Board, acting pursuant to delegated authority for the
Board of Governors of the Federal Reserve System, December _, 1997.
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This signature page relates to the withdrawal of the Statement of Federal Financial
Supervisory Agencies Regarding the Community Reinvestment Act.]

By order of the Board of Directors, dated at Washington, D.C. this
December, 1997.

day of

Federal Deposit Insurance Corporation

Robert E. Feldman
Executive Secretary



[This signature page relates to the withdrawal of the Statement of Federal
Financial Supervisory Agencies Regarding the Community Reinvestment Act.]

Dated: z/q . 1998.

Ellen Seidman
Director

Billing Code OCC 3810-33-P (25%)
Billing Code Board 6210-01-P (25%)
Billing Code FDIC 6714-01-P (25%
Billing Code OTS 6720-01-P (25%)



ATTACHMENT B

COPY OF 1989 INTERAGENCY CRA POLICY
STATEMENT



X3-: 1 5, 1939_ -_a

;rs-_?.y,?_-_z  g,f -_;--2  =a.r’a-1’. _a-___ Fizc.ci2l Scser-zisory  Xse~.cies  ?.eqar_‘:z;  =?.e
-._...._.  -.,
- _ . _. . _ . : ;.~;_-*‘/“~--a--  - --_ _ . ..-.._  .-.i  _

_- -^A..--. __
_.._..,_--we4-a



: .-.
--^__a’-. _^

e-d..
‘i  ‘-  -_ l__ : - -

_d._._.__ _ -3 1_a<a7;  _-s-  *-._ .___J.? 0:- a fi.?ar-.clal I?.s=iz:=iJ-,  =>.a
A-_--T-. _l-2
-yy_’ __-_- . . aqe_r.i:f  s.--ail. - -



5: ‘?. _- 3742



??.GZ  5



-_ Zqa.zded  o f f i c e r  call g:Jsztzs  :a i7.cl*zde  iargecec!  srougs,  see:?  as small

~osi~.csi  aw.ezs a7.d real es;a=e aser.:s ir: low- a-d moderate-i2con.e
-=; -~'~oz~;ods,..__~.I ir! order '10 iztor3  iL?eZl ot available credi:  services;

__ fszablished  a g+rocess  involvir.g  al!. levels of manaqnmezc  in efforts to
=a..-='-  C- ,a--3 n-..-e-b 3 ----.. ..L al leaders, economic devtlopmenc  gracciciocers,  kusizesses  artd
=cs 1.1eii associa:iocs,  and comm~i:y  orgazizazions  CO discuss  i:?e  financial.
se:-~icss  -'-a-  a-3 qeeded  '2~ ke comr.uit~_.- c __ .I /;

-_ I+*;eLa?ed s y s i e n s  i3 provide  assisx7.ce  :J cus;omers  oz go:e.n.cial
-.,--.-=,--_-3-d...__> -' 2 c~3r_'inq icderal, state or local assistance  ?raqrax  ;3 sixall
^,I -.__>_725325. 3 r f3r :?ocsFz~  oz o:her  similar Cmzuzic~  zeeds;

__ ‘--‘a--&-i==‘”  01 l.?‘fes
d..___ ied i?. s:die  k:d zx..icigal  Socds;  oz



311‘_ . .i _ 7

5: ‘3 :37:2



,J--.,-:  ->-:
..“.._“_” ____Jr. 12Xdvaxe  of the X3a1;-aciocs  lrocess_ _ ---



xi ir.Ccarad earlie:.  :he  C?A reT2izes  z.‘.e A~exies :o a s s e s s  i:le C?A  record

35 F.:s:i -_.L:~cY-s  c-de-. . . _ c?air scgervisioc 6_ziz-.q :le exami2a:ior. process a7.d to

zakc :?iaz rec3,rd izco aciout i.: evalaa:izg certain applications. Therefore, c:?e

cxi record of :he ixstiiotion,  as reflec:ed in its examination resorts, will be
;iven Srea: reighi i2 t:?e a2plicarion.s  process. In s o m e  c a s e s ,  kowever,  the -
i.~s:i z-:io~ * s CU -ecord as._ . - - re flec=ed iz-. ::?e examination report nay Reed to be
i-??lezezced.



.+>-a -:a..__  _ _..” _-eco:d shows disparities i:: ler,dizg that do cot appea: to be
P=ri3c<a)le to safety k--d souxkess  coasideracions  o: to fac:ors 5eyor.d  an
1 zsziz~:zion's  control, 'e reviewing Agency  wiLL inquire: r. irrco  tke ins:itucion's
giiJz:,_ ~3 ascertai.7 ::?e comuni:y's  zeeds, t o  cocmuica:e with  all  areas ot f:s
-T-T,.-.  -., a”< ;a_d .._.._._  __ , . . advertise and zar:c~c  its ser.licss  tk=ougkout  its deSizeat&
: 3 ~_~‘-L?  1. : :; . -* ;I_.._ rtviewizq  Asexy *Jill  also consitier all available izr'oacion co

:2:2:~:.73  xlle-'se-_.. _ azy p o l i c i e s  ar.d  ?racciCes of the i~s~i;*~~ion  2ay discouz2se

--=,,-I.- ~~~lica:ions___-_- from, 0~ unlaw-**L,ily cSscrizi7.a:e agaix;, iz&i*/iPcals 0:

32Fef.zs 3: :.-.e cOmxT.I:'/_. Xhere i.'.e izsti:::ion's  record cdez t5.e  C?_i is iouzd
_- _- ; -i. . S '- zz 21 cz.?s1ace.._  x__.. i:s  obli;aEiocs r.de’c ::?e C?A.  ib.C al-,ka rtviewir.g

*-_=,rr.o  _-.?.-  -.. _ _' , z:_ef xe -=I.._-.;-;;-s  211 ot:?ez faccozs,  3Ay lazy  ::?e agplic3:lon.



x1 :socss :Se Agexies believe that or.gol?.g discussion Secueen  a fizaxial
:-s_.. _:'..':or_____^ . a7.d ahers of ihe izsci:u:ion's  comuziiy is c.'.e  jes; *way co

-a-a-:-a  a cOrmL?i:y'S  needs, azy decision io rlegotiaie or Co reach a fo_ml__ ___..._.._
“C~~rs~Y.e.._, *i :.-_a- dc-i -_ __.-g or oc:side  of ::le aapllcaiions  process, is a: i5.e

zs=-~-;  1____-4..  05 he =)azties. The Xsexies =_a;/, in aggropriaza  cases, Zaciliiate
;r~.,*a:t .~eezi~ss  and nay ac:ecd  ::?en. In doing so, kowever, :Se Agexies  will

.za:~.zal2 a zeu--al__ role, a.zd a::ezdaz.ce azzd ?ar:ici?a:ioa by the  ?ar:Fes  is

.; 3 l~z.X?_/. The ?uqose 0: such 2riva;e meezings is cot to provide a for127 far
-'-a -a~o=ia=ior_ of a_.._ "-3 fO3ill agseene7.c am0r.g i:?e ga:iies, a-d c.L.e Xser.cies  do not
-s,-': -= oz ezfzrce such ar;reemer.is._ --_-- - - Uoreover, ilie Xgexies  C o  n o t  belleve i:?at
-__ is ._.‘_ _2---scria-e t5 sus?e.?d  ?rscessiz~ a2 a3p lication co allow :ke gar:ies :o
-q--*..iO -~-.J-tia=~oms  o' -_o_W..___U_ ..-3 . . . reach a sec:LP--.ez:  cnlass zeq2esied by the
22sliza,?z.. . 750 .ksc.ciss will acz 0:: an a;?lica:ion 0x0 i: has obtained a record
_..Lz:-;.,__,,_a.?z :3 sx??oz3 a dezer=li~_a:i3n in :be ma:ie:.

;;<ze,i - -- of Caxter.: loriod__..

.I



2?gr~prFaze s o l e l y  ken :?.e  c9ix~e~.~ez  des ires nore ci.ne co conduct  d i s c u s s i o n s
.~. ; - i_ b_. ar. aglica.-.z.  .Lc e.x:er,siar. o f  z2.e co.ment  period will only *be for a brief
;triod a2d zo_nally will not be a2propria;e  If i: idi11 exiar.d  :he
a~~~;-a-‘o~*-__  _w_.._ ,r~cessizg  period '5eyor.d ke the li.;lics  establis:ted  1.7 :ke  relevan;

rules . X conuner.ctr i:tdi iails  Co suhi: comen:s  on aa

a f t e r t h e  c l o s e  of the c0Mer.i period  (0: a,zy  extension)  may
gar:icigation.

?a .%~er.cies consider i: iq0:ZLn.t  ::?a: r'izancial  ifSiiZUZi0P.S  ac:
=‘=a’-;*xeiv :3 neec  i.'.e require_neniS  of___--__  _ ihe CX% in a oos~~~va ar.d or.going_ -_
-*e-a-
. ..1.-.__ . +-a .%c~ezxic~  believe ihac ::lis car. be dor-e in-a way. .._ ::lac will not only
^a”*-:  -
-_..____ 1OC3l comui  iies , SUC aiS will be co~sisie~:  wi::7  ::te  saZe ar.d soc?.d
3=rtz’~~J.?  ot fi2axiai inscicucions. Soizq so, :?owever,  requires zzaseria!.
aiisr:, Oversi;?.: a n d  rSVi*w.  .A_?. i:SCiZUEiOC'S  processes  50: Zl*tii?.S  :?.e Credit

-maris Jf i;s..__- cocci  CV 'PUS i. _ . . reflec: a-7 uders:ar.dizg  ot ihose n e e d s  ar.d  cake
“-3 ‘~-3~2: c:?aqes ?a: nay occ’z i:: C.‘.e COCNXLZiiy’S credi: naeds.  3y a?plyiq__._ _ _
i 3~z.c! zanastr.cr.z :acL-.iq~es to t:?e challt.?ses azesenced  by ih+ C?A,  iizancia!.
:_~.szi~~~~i~cs CL: 8e asezcs  o f  gosiziva  chz.ge f o r  the ci:ics, :3wx azd sural
zz3as o f  this c3~7:_lj - -  :.‘.ercSy Sezefi:izq :hnselves  as well as c.“.e
:3.T_ziC: -; ‘S :2x;-_ __- :.*.ey serve.

I .

t- 3.C. 2901)

Secra~arf of :ke 3oa:d.

Ja-=-._-. Wart.;.  29, 1939.

‘ober:  I,. C l a r k e ,



II
.-Im”h.il,


